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ARTICLE APPEARED

Oyjucgm/d /

3y Robert G. Kaiser

- “Wasniagton Post ataft Writar
Tre Soviet TUanjon is spending much‘

- Iure on

and industrial and az
.accordinz to -new U.S.
-rnates released yesterday.

In congressional testimony, the duectors
'c: the Central and Defense Intelligence
. agencies described | a Soviet . Union that
| cannot ‘feed itself, .that is. technologically

vackward, - that is - .suffering through a
but that
the United

sort. of  Soviet-style: recessxon
re"e"meless is outspendm'1
States on defense by a large r-argin.

Neither intelligence azency claimed that

defense and arraampms than
previously realized, but lags far behind
the United States in military technology

ricultural. capacity,
mtellwence eatx-

I Soviet spending has actually endanzered

-the security of the United States

. (George Bush, director of the CI~\ em-

and

- phasized that the upward revision of- fo\

n_-,.,r'naaea of the Russians’ defense spe"xd-

o ing did not mean their defense programs

- were bigger than previously realized.

An important explanation for the up‘vafd

-rey lSXOHb

far le;s e‘ficzent ‘than we formerly be~

the CIA said; is the apparent
s fact tna.t ‘bonet dexanse mdus.mes arej

lieved. .'._. _about half as ‘efﬂment as we

thought> 7~

The ACIA used'to estimate that the.
Soviets spent 6 to 8 per ¢ent” of their

gross: national product on "defense, ‘and .
.POwW ca]culate that - the true. figure-is 11
to 13 per cent. (The United States spends
about 8 per cent of 1ts much ]arder G\JP

on defense.) - e -

- Unspecified new sourcea of lnformatxon
on the Soviet defense economy led the
CIA to adjust.its estimates upward, Some
of the information, presumably, has come
from recent- emigres from the: USSR,
some of whom may have worked in Sovxet

military industry.

- Bush- told Sen. Wx]ham Prormxres Sub-
commiltée on Priorities and Economy in
Government of the Joint Economic Com-
mittee: that the Soviet-Union does nof
have’'a single weapons’ system that demon-
strates tecanolozical .supemomty to the.

United .States.

On : the - other 'hand Bush aaxd

the |

United:- States " has many weapons sys-
tems tbat _the Russxans cannot . daplx-

H

“cate. The CLA muﬂi leave these systems
i .out of any comparison between Soviet

‘agency official said, because “the So-

prog
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and ‘American defense spending, an
viets do not have the technology to
preduce “the very- advanced~-systems.
Theoretically, the plice [of doing so]
would be infinite .
© Nevertheless the ‘CIA offered several
comparative statxstxcs The agency said
the Soviets are spending 85 per cent
more on military procurement than the
U.S, if both countries’ ‘spending’ is-
measured in terms-of the number of
dollars it-would cost the U.S: fo dupli-
cate the~ Soviet effort. - Put -another
way, the Soviets are outspending the’
U.S. by- 25 per cent for all military
rams apart from manpower ex-
penses. Or, in terms of rubles, the
Soviets are outspendmv the Ua. bj
about 29 per cent. ) < :
{The iuntelligence: commu*nty haa
‘argued for years ' over 'the accuracy
and relevance - of these comparative
statistics. Economists who have con-
tributed to them have acknowledged
privately that the figures often rep-
resent . gqu::s not facts Seve al‘

specnahsts on the Soviet' economy Rave: .
argued. that the Russians themselves
don’t know. ‘how much they spend on
defense; ‘and -that comparisons be-
tween the ruble—a soft currency—and ,
“the: -dollar;? Tare es:eutlally rneamnm
less) : :
To . Amerlcas advantade Bush ob—
served, “the U.S.S.R. lags. far behind
the US. in the design and;production
of advanced electronics components and
computers, and in.some aspects of mis-

" lisms in the markets, as the p’op;e vnnt
_their ire,” Bush said.

:'The agency predicts annual Soviet im-

Areasuries.

.Tnore obsolescent”;

"~ the application of new technology as

sile propulsion and guidance tech-
nology. They alzo lag in the area of
adwanced tools for producmcr advanccd
weapons.’ '1

.In non- mﬂxtary fxelds Busn pamfed
a grim portrait of Soviet failures and
difficulties. Last year was the worst
for the Soviet economy since Leonid I.
Brezhnev and his - colleagues ousied
Nikita Khushchev in 1964, the CIA
said. The growth rate which used to
average. well over 5 per cent per year
fell to 2.5 per cent.in 1975. .
- The strongest. mfluence on this chs-

i

- couraging performance was a disastrous

-harvest, ~which - held back “the . entire

s economy and created serious food short-

; ages. This year, the CIA estimates, the

‘
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av. erade Soviet consumer wiil eat mllyz
one-fourth less meat than he did m
1875

“We ‘are getting 1°p0rts of food

-shortages, particularly in meat, as well:

as stories of work slowdowns and vanda-}

Despite massive mveatmenta in th°
agricultural sector, the CIA sees no
evidence that the Soviet Union can be-.
come self-sufficient in food by -1930.

ports of 10 million to 20 million tons of |-
grain’ for the rest of this decade.
Partly because "of grain imports,
the CIA said, the Soviets will con-
tinue to run large irade deficits with
the Western world, but will be able |
fo - finance them through export
earnings, gold sales and credits grant-
ed by foreiga -banks amd national

The new Sov1et five war plan calls
“for “unusually low” new investments,
angd the CIA foresees a siuggish So-
viet economy for years to come. Ac-
cording to the agzency, reduced in-

-vestments. will mean the Soviet in-.}
- dustrial ‘plant is getting “older-and

grow th in the

labor force will “slow mark edly by
the, early 1980s;” and th_e Soviets. are
cunlikely. to “benefit’ as much from

»they ' obviously desire” because of
politically lmposed restrxctzons,'on
the economy, - - el T ke

-If the Soviets mamtam thmr pre—
ent high. level of defense spending,
the CIA said, this will aggravate
‘their economic difficulties, in effect
forcing Soviet consumers to make
more sacrmces go mam*am muxtary
outlays.

The only brxdht apots the CIA re
ported- in the Soviet economy were

the production of some raw materials, {

pariicularly chemicals, and- the con-

-tinued expansion-.of. enerzy produe- :

tion. The US.S.R. is now the only io-
dustrial power in the world.that is’
self—suﬁicient‘ in energy, the CIA
noted. - PR, SERMN

The- aeneral pxctuxe of a struc'ﬂ]ing

Soviet economy with "sericus. strue-

tural difficulties and : technological :

‘weaknesses contrasts sharply with the |
American public’s image of- Soviet |
. power, According to a poll released i

last week by Potomac As:ocxates here, ]
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